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6800$5<

+�5�������ZRXOG�DOWHU�WKH�SURFHGXUHV�IRU�FRUUHFWLQJ�VLWXDWLRQV�ZKHUH�IHGHUDO�HPSOR\HHV�KDYH

EHHQ�PLVWDNHQO\�SODFHG�LQ�WKH�ZURQJ�UHWLUHPHQW�V\VWHP���0DQ\�RI�WKHVH�UHWLUHPHQW�FRYHUDJH

HUURUV�RFFXUUHG�EHWZHHQ�������ZKHQ�WKH�&LYLO�6HUYLFH�5HWLUHPHQW�6\VWHP��&656��ZDV�FORVHG

WR�QHZ�HQWUDQWV��DQG�������ZKHQ�WKH�)HGHUDO�(PSOR\HHV
�5HWLUHPHQW�6\VWHP��)(56��ZDV

FUHDWHG�� � 7KH� ELOO� ZRXOG� DOVR� GLUHFW� WKH� 6HFUHWDU\� RI� 6WDWH� WR� SURYLGH� )RUHLJQ� 6HUYLFH

HPSOR\HHV�ZLWK� DQ�RSHQ� VHDVRQ� VLPLODU� WR� WKH�RQH�QRZ� WDNLQJ�SODFH� IRU� UHJXODU� IHGHUDO

HPSOR\HHV�

&%2�HVWLPDWHV�WKDW�IHGHUDO�DJHQFLHV�ZRXOG�EHDU�GLVFUHWLRQDU\�FRVWV�WRWDOLQJ������PLOOLRQ

RYHU�WKH�����������SHULRG��SULPDULO\�EHFDXVH�WKH�ELOO�ZRXOG�LQFUHDVH�WKH�VL]H�RI�PDNHXS

FRQWULEXWLRQV�WR�WKH�7KULIW�6DYLQJV�3ODQ��763����7KH�ELOO�ZRXOG�DOVR�GHFUHDVH�GLUHFW�VSHQGLQJ

E\������PLOOLRQ��WKLV�GURS�LQ�GLUHFW�VSHQGLQJ�ODUJHO\�UHIOHFWV�PDNHXS�FRQWULEXWLRQV�WR�WKH

6RFLDO�6HFXULW\�WUXVW�IXQGV��ZKLFK�DUH�RII�EXGJHW�� �7KH�ELOO�ZRXOG�QRW�KDYH�D�VLJQLILFDQW

LPSDFW� RQ� IHGHUDO� UHWLUHPHQW� EHQHILWV� GXULQJ� WKH� QH[W� VHYHUDO� \HDUV� EHFDXVH� DIIHFWHG

HPSOR\HHV�DUH�JHQHUDOO\�VWLOO�LQ�WKH�PLGGOH�RI�WKHLU�FDUHHUV���%HFDXVH�WKH�ELOO�ZRXOG�DIIHFW

GLUHFW�VSHQGLQJ�DQG�UHFHLSWV��SD\�DV�\RX�JR�SURFHGXUHV�ZRXOG�DSSO\�

7KH�ELOO�ZRXOG�UHTXLUH�WKH�'LVWULFW�RI�&ROXPELD�DQG�*DOODXGHW�8QLYHUVLW\�WR�FRUUHFW�LQVWDQFHV

ZKHUH� HPSOR\HHV� KDYH� EHHQ�PLVWDNHQO\� HQUROOHG� LQ� WKH�ZURQJ� UHWLUHPHQW� V\VWHP�� �7KLV

UHTXLUHPHQW�UHSUHVHQWV�ERWK�DQ�LQWHUJRYHUQPHQWDO�DQG�D�SULYDWH�VHFWRU�PDQGDWH�DV�GHILQHG

E\�WKH�8QIXQGHG�0DQGDWHV�5HIRUP�$FW�RI�������805$����+RZHYHU��&%2�HVWLPDWHV�WKDW�WKH

FRVW�RI�WKHVH�PDQGDWHV�ZRXOG�EH�PLQLPDO�
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1RWH� &RPSRQHQWV PD\ QRW VXP WR WRWDOV EHFDXVH RI URXQGLQJ�

7KH�PDQGDWRU\�FRVWV�RI�WKLV�OHJLVODWLRQ�IDOO�ZLWKLQ�EXGJHW�IXQFWLRQV������,QFRPH�6HFXULW\��

���� �6RFLDO�6HFXULW\���DQG������8QGLVWULEXWHG�2IIVHWWLQJ�5HFHLSWV��� �$GGLWLRQDO�FRVWV� WR

HPSOR\LQJ�DJHQFLHV�DUH�GLVFUHWLRQDU\�DQG�DUH�IXQGHG�WKURXJK�DSSURSULDWLRQV�WKURXJKRXW�WKH

EXGJHW�
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7LWOH�,

+�5�������OD\V�RXW�SURFHGXUHV�IRU�FRUUHFWLQJ�D�ZLGH�YDULHW\�RI�UHWLUHPHQW�FRYHUDJH�HUURUV�

&%2�HVWLPDWHV�WKDW�WKH�SURYLVLRQV�RI�7LWOH�,�ZRXOG�LPSRVH�GLVFUHWLRQDU\�FRVWV�RQ�DJHQFLHV

WRWDOLQJ������PLOOLRQ�RYHU�WKH�����������SHULRG���,Q�DGGLWLRQ��7LWOH�,�ZRXOG�LQFUHDVH�RQ�

EXGJHW�GLUHFW�VSHQGLQJ�E\�����PLOOLRQ�RYHU�WKH�VDPH�SHULRG���2II�EXGJHW�GLUHFW�VSHQGLQJ

ZRXOG�GHFUHDVH�E\������PLOOLRQ��IRU�D�QHW�GHFUHDVH�LQ�GLUHFW�VSHQGLQJ�RI������PLOOLRQ���7LWOH

,�ZRXOG�KDYH�OLWWOH�LPSDFW�RQ�QHW�UHYHQXHV��RQ�EXGJHW�UHYHQXHV�ZRXOG�GHFUHDVH�E\����PLOOLRQ�

ZKLOH�RII�EXGJHW�UHYHQXHV�ZRXOG�LQFUHDVH�E\����PLOOLRQ���7KHVH�HVWLPDWHV�DVVXPH�WKDW�WKH

3RVWDO�6HUYLFH�ZRXOG�LQFUHDVH�SRVWDO�UDWHV�WR�IXOO\�RIIVHW�LWV�RZQ�FRVWV�UHODWHG�WR�WKH�ELOO���7KH

HVWLPDWHG�EXGJHWDU\�LPSDFW�RI�7LWOH�,�LV�VKRZQ�LQ�7DEOH���

%DFNJURXQG

7KHUH�DUH�WZR�PDLQ�UHWLUHPHQW�SURJUDPV�IRU�IXOO�WLPH�UHJXODU�IHGHUDO�HPSOR\HHV���0RVW�IXOO�

WLPH�HPSOR\HHV�KLUHG�EHIRUH������DUH�LQ�WKH�&LYLO�6HUYLFH�5HWLUHPHQW�6\VWHP��&656���D

GHILQHG�EHQHILW�SODQ�ZKLFK�GRHV�QRW�LQFOXGH�6RFLDO�6HFXULW\���7KRVH�KLUHG�DIWHU������DUH

JHQHUDOO\�FRYHUHG�E\�WKH�)HGHUDO�(PSOR\HHV
�5HWLUHPHQW�6\VWHP��)(56���ZKLFK�IHDWXUHV

6RFLDO�6HFXULW\��D�PRUH�OLPLWHG�GHILQHG�EHQHILW��DQG�WKH�GHILQHG�FRQWULEXWLRQ�7KULIW�6DYLQJV

3ODQ��763��ZLWK�JRYHUQPHQW�PDWFKLQJ�FRQWULEXWLRQV���(PSOR\HHV�ZKR�UHWXUQ�WR�JRYHUQPHQW

VHUYLFH�DIWHU������DQG�KDYH�ILYH�\HDUV�RI�SULRU�VHUYLFH�XQGHU�&656�PD\�EH�FRYHUHG�E\�D

K\EULG�SODQ�NQRZQ�DV�&656�2IIVHW�WKDW�IHDWXUHV�ERWK�&656�DQG�6RFLDO�6HFXULW\�EHQHILWV�

)(56�HPSOR\HHV�PD\�FRQWULEXWH�XS�WR����SHUFHQW�RI�WKHLU�SD\�WR�WKH�763���7KH\�UHFHLYH�DQ

DXWRPDWLF�FRQWULEXWLRQ�IURP�WKHLU�HPSOR\LQJ�DJHQF\�HTXDO�WR���SHUFHQW�RI�WKHLU�SD\�DQG�PD\

DOVR�UHFHLYH�DQ�DGGLWLRQDO���SHUFHQW�LQ�PDWFKLQJ�FRQWULEXWLRQV�� �&656�DQG�&656�2IIVHW

HPSOR\HHV�PD\�DOVR�SDUWLFLSDWH�LQ�WKH�763��EXW�WKH\�PD\�RQO\�FRQWULEXWH�XS�WR���SHUFHQW�RI

WKHLU�SD\�DQG�GR�QRW�UHFHLYH�DQ\�JRYHUQPHQW�FRQWULEXWLRQV���

$VVXPSWLRQV�DERXW�5HWLUHPHQW�&RYHUDJH�(UURUV

&%2�HVWLPDWHG�WKH�QXPEHU�RI�UHWLUHPHQW�FRYHUDJH�HUURUV�WKDW�KDYH�EHHQ�PDGH�EDVHG�RQ

GLVFXVVLRQV�ZLWK�SHUVRQQHO�RIILFLDOV�LQ�D�QXPEHU�RI�ODUJH�JRYHUQPHQW�DJHQFLHV��LQFOXGLQJ�WKH

3RVWDO�6HUYLFH�DQG�WKH�'HSDUWPHQWV�RI�'HIHQVH��9HWHUDQV�$IIDLUV��DQG�$JULFXOWXUH���7KHVH

DJHQFLHV�FRPSULVH�DSSUR[LPDWHO\����SHUFHQW�RI�WKH�IHGHUDO�FLYLOLDQ�ZRUNIRUFH���2Q�WKH�EDVLV

RI� WKHVH� GLVFXVVLRQV�� &%2� HVWLPDWHV� WKDW� DSSUR[LPDWHO\� ������� FRYHUDJH� HUURUV� KDYH

RFFXUUHG� WKURXJKRXW� WKH�JRYHUQPHQW��RI�ZKLFK�DSSUR[LPDWHO\��������KDYH�DOUHDG\�EHHQ

FRUUHFWHG���7KH�WZR�PRVW�FRPPRQ�W\SHV�RI�FRYHUDJH�HUURUV�DSSHDU�WR�LQYROYH�HPSOR\HHV�ZKR
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VKRXOG�EH�LQ�)(56�EXW�ZHUH�DFFLGHQWDOO\�SXW�LQ�&656��DQG�HPSOR\HHV�ZLWK�SULRU�VHUYLFH�ZKR

UHWXUQHG�WR�JRYHUQPHQW�VHUYLFH�DQG�ZHUH�PLVSODFHG�LQ�HLWKHU�)(56�RU�&656�2IIVHW�

+�5�������ZRXOG�DOVR�DIIHFW�WKH�VSHHG�ZLWK�ZKLFK�DJHQFLHV�LGHQWLI\�DQG�FRUUHFW�UHWLUHPHQW

FRYHUDJH�HUURUV���&%2�DVVXPHG�WKDW��XQGHU�FXUUHQW�ODZ��DJHQFLHV�ZRXOG�FRUUHFW�FRYHUDJH

HUURUV�DW�D�FRQVWDQW�DQQXDO�UDWH���+�5�������ZRXOG�GLUHFW�DJHQFLHV�WR�LGHQWLI\�DQ\�UHWLUHPHQW

FRYHUDJH�HUURUV�DQG�FRUUHFW�WKHP�E\�'HFHPEHU�����������EXW�ZRXOG�QRW�LPSRVH�DQ\�SHQDOW\

RQ�DJHQFLHV�WKDW�PLVV�WKLV�GHDGOLQH���&%2�DVVXPHG�WKDW�DJHQFLHV�ZRXOG�FRUUHFW�WKHLU�HUURUV

DW�D����SHUFHQW�IDVWHU�DQQXDO�UDWH�WKDQ�XQGHU�FXUUHQW�ODZ��EXW�WKDW�VRPH�HUURUV�ZRXOG�UHPDLQ

XQGLVFRYHUHG�XQWLO��������$JHQFLHV�ZRXOG�DOVR�VWRS�FRUUHFWLQJ�HUURUV�IRU�WKH�ILUVW�IHZ�PRQWKV

RI������SHQGLQJ�WKH�LVVXDQFH�RI�ILQDO�UHJXODWLRQV�WR�LPSOHPHQW�+�5�������

8QGHU�FXUUHQW�ODZ��FRYHUDJH�HUURUV�DUH�XVXDOO\�FRUUHFWHG�E\�FRQYHUWLQJ�WKH�HPSOR\HH�WR�WKH

SURSHU�UHWLUHPHQW�V\VWHP��UHWURDFWLYH�WR�RULJLQDO�GDWH�RI�WKH�HUURU���+RZHYHU��VRPH�HPSOR\HHV

ZKR�ZHUH�DFFLGHQWDOO\�SODFHG�LQ�)(56�DUH�DEOH�WR�UHPDLQ�LQ�)(56�E\�PDNLQJ�D�UHWURDFWLYH

HOHFWLRQ�RI�)(56�FRYHUDJH���+�5�������ZRXOG�DOORZ�PRVW�HPSOR\HHV�DIIHFWHG�E\�FRYHUDJH

HUURUV�WR�FKRRVH�ZKHWKHU�WKH\�ZRXOG�OLNH�WR�EH�SODFHG�LQ�WKH�SURSHU�UHWLUHPHQW�V\VWHP�RU

PDNH�WKHLU�FXUUHQW�LQFRUUHFW�FRYHUDJH�SHUPDQHQW���$OO�HOHFWLRQV�ZRXOG�EH�LUUHYRFDEOH��DQG

HPSOR\HHV�ZKR�GLG�QRW�PDNH�DQ�HOHFWLRQ�ZRXOG�UHWDLQ�WKHLU�FXUUHQW�FRYHUDJH���&RYHUDJH

HUURUV�ODVWLQJ�OHVV�WKDQ�D�\HDU�ZRXOG�QRW�EH�FRYHUHG�E\�WKH�ELOO���&%2�DVVXPHG�WKDW����SHUFHQW

RI�WKH�HPSOR\HHV�ZKRVH�HUURUV�KDYH�QRW�\HW�EHHQ�FRUUHFWHG�ZRXOG�FKRRVH�WR�EH�SODFHG�LQ�WKH

SURSHU�UHWLUHPHQW�V\VWHP�

0RVW�RI�WKH�HPSOR\HHV�ZKRVH�FRYHUDJH�HUURUV�KDYH�DOUHDG\�EHHQ�FRUUHFWHG�ZRXOG�DOVR�EH

JLYHQ�WKH�RSWLRQ�RI�UHWXUQLQJ�WR�WKH�UHWLUHPHQW�V\VWHP�LQ�ZKLFK�WKH\�ZHUH�LQFRUUHFWO\�SODFHG�

+RZHYHU��HPSOR\HHV�ZKR�ZHUH�PLVWDNHQO\�SODFHG�LQ�&656�DQG�KDYH�DOUHDG\�EHHQ�SODFHG�LQ

)(56�ZRXOG�EH�DEOH�WR�HOHFW�RQO\�&656�2IIVHW�FRYHUDJH���&%2�DVVXPHG�WKDW����SHUFHQW�RI

WKHVH�HPSOR\HHV�ZRXOG�HOHFW�WR�UHPDLQ�LQ�WKHLU�FXUUHQW�FRYHUDJH�

(IIHFWV�RQ�'LVFUHWLRQDU\�6SHQGLQJ

0DNHXS�&RQWULEXWLRQV�WR�763���(PSOR\HHV�ZKR�DUH�LQFRUUHFWO\�FRYHUHG�E\�&656�UDWKHU

WKDQ� )(56� DUH� XQDEOH� WR� SDUWLFLSDWH� IXOO\� LQ� WKH� 763�� � 8QGHU� FXUUHQW� ODZ�� ZKHQ� DQ

LQGLYLGXDO
V�FRYHUDJH�LV�FRUUHFWHG�WR�)(56��WKH�HPSOR\LQJ�DJHQF\�PDNHV�D�OXPS�VXP�GHSRVLW

LQWR�KLV�763�DFFRXQW�HTXDO�WR�WKH�JRYHUQPHQW�FRQWULEXWLRQV�DQG�UHODWHG�HDUQLQJV�WKDW�ZRXOG

KDYH�EHHQ�PDGH�WR�WKH�HPSOR\HH
V�SUHYLRXV�763�FRQWULEXWLRQV�XQGHU�)(56�UXOHV���,I�WKH

HPSOR\HH�GLG�QRW�KDYH�D�763�DFFRXQW��RQO\�D�GHSRVLW�IRU�WKH�DXWRPDWLF���SHUFHQW�FRQWULEXWLRQ

LV�PDGH���(DUQLQJV�DUH�FDOFXODWHG�XVLQJ�WKH�LQGLYLGXDO
V�RZQ�IXQG�DOORFDWLRQ�GHFLVLRQV��LI�KH

KDG� D� 763� DFFRXQW�� RU� WKH�*� )XQG� UDWH� �RWKHUZLVH��� � (PSOR\HHV�PD\� SURYLGH�PDNHXS

FRQWULEXWLRQV�WR�WKHLU�763�DFFRXQWV�RXW�RI�IXWXUH�SD\���7KHVH�PDNHXS�FRQWULEXWLRQV�UHFHLYH
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DJHQF\�PDWFKLQJ�FRQWULEXWLRQV��XS�WR�WKH���SHUFHQW�)(56�PD[LPXP��DQG�UHODWHG�HDUQLQJV

DV�LI�WKH�FRQWULEXWLRQV�KDG�EHHQ�PDGH�DW�WKH�SURSHU�WLPH���+RZHYHU��EDFN�HDUQLQJV�DUH�SDLG

RQO\�RQ�WKH�DJHQF\
V�PDWFKLQJ�IXQGV��QRW�WKH�HPSOR\HH
V�PDNHXS�FRQWULEXWLRQV�

+�5�������ZRXOG�FKDQJH�WKH�ZD\�WKDW�PDNHXS�763�FRQWULEXWLRQV�DUH�FDOFXODWHG��DQG�ZRXOG

DSSO\�WR�HPSOR\HHV�PLVWDNHQO\�FRYHUHG�E\�&656�RU�&656�2IIVHW�ZKRVH�FRYHUDJH�LV�FKDQJHG

WR�)(56���(PSOR\HHV�ZKRVH�FRYHUDJH�ZDV�FRUUHFWHG�WR�)(56�SULRU�WR�WKH�ELOO
V�HQDFWPHQW

ZRXOG�DOVR�EH�HOLJLEOH���8QGHU�WKH�ELOO��DJHQFLHV�ZRXOG�PDNH�D�OXPS�VXP�SD\PHQW�WR�763

UHSUHVHQWLQJ�SDVW�HPSOR\HH�FRQWULEXWLRQV��DXWRPDWLF���SHUFHQW�DJHQF\�FRQWULEXWLRQV��DQG

DJHQF\�PDWFKLQJ�FRQWULEXWLRQV���7KH�DPRXQW�UHSUHVHQWLQJ�HPSOR\HH�FRQWULEXWLRQV�ZRXOG�EH

FDOFXODWHG�XVLQJ�WKH�DYHUDJH�FRQWULEXWLRQ�UDWH�IRU�)(56�HPSOR\HHV�ZKR�SDUWLFLSDWHG�LQ�763�

DQG�ZRXOG�EH�SDLG�ZKHWKHU�RU�QRW�WKH�HPSOR\HH�DOUHDG\�KDV�D�763�DFFRXQW��VXEMHFW�WR�WKH����

SHUFHQW�DQQXDO�OLPLW�RQ�)(56�FRQWULEXWLRQV�DQG�WKH�,QWHUQDO�5HYHQXH�6HUYLFH
V�DQQXDO�GROODU

OLPLW�RQ�FRQWULEXWLRQV�WR�WD[�GHIHUUHG�VDYLQJV�SODQV����$JHQFLHV�ZRXOG�DOVR�SD\�SDVW�HDUQLQJV

RQ�DOO�WKUHH�DPRXQWV���7KHVH�HDUQLQJV�ZRXOG�EH�FDOFXODWHG�XVLQJ�WKH�HPSOR\HH
V�RZQ�763

IXQG�DOORFDWLRQ�FKRLFHV�� � ,I� WKH�HPSOR\HH�GLG�QRW�KDYH�D�763�DFFRXQW��D�FRPSRVLWH� UDWH

UHSUHVHQWLQJ�WKH�DYHUDJH�DOORFDWLRQ�RI�DOO�)(56�HPSOR\HHV�FRQWULEXWLQJ�WR�763�ZRXOG�EH

XVHG���

%DVHG�RQ�KLVWRULFDO�GDWD�SURYLGHG�E\�WKH�)HGHUDO�5HWLUHPHQW�7KULIW�,QYHVWPHQW�%RDUG��&%2

HVWLPDWHV�WKDW�WKHVH�SURYLVLRQV�ZRXOG�LQFUHDVH�WKH�DYHUDJH�763�PDNHXS�SD\PHQW�E\��������

LQ��������7KLV�DPRXQW�ZRXOG�EH�KLJKHU�LQ�ODWHU�\HDUV�GXH�WR�DGGLWLRQDO�IRUHJRQH�UHWXUQV�DQG

FRQWULEXWLRQV���&%2�HVWLPDWHV�WKDW�WKH�DGGLWLRQDO�FRVW�RI�763�PDNHXS�FRQWULEXWLRQV�ZRXOG

EH������PLOOLRQ�RYHU�WKH�����������SHULRG�

0DNHXS�3D\PHQWV� WR�6RFLDO� 6HFXULW\�� �$JHQFLHV� DUH� FXUUHQWO\� UHVSRQVLEOH� IRU� SD\LQJ

PDNHXS�6RFLDO�6HFXULW\�SD\UROO�WD[HV�FRYHULQJ�WKH�ODVW���\HDUV����PRQWKV��DQG����GD\V�IRU

HPSOR\HHV�ZKRVH�FRYHUDJH�LV�FKDQJHG�IURP�&656�WR�)(56�RU�&656�2IIVHW���&%2�HVWLPDWHV

WKDW�WKHVH�PDNHXS�SD\PHQWV�ZRXOG�LQFUHDVH�E\����PLOOLRQ�GXULQJ�WKH�����������SHULRG���7KLV

ULVH�SULPDULO\�UHIOHFWV�WKH�LPSDFW�WKDW�WKH�ELOO�ZRXOG�KDYH�RQ�VSHHGLQJ�XS�WKH�FRUUHFWLRQ�RI

FRYHUDJH�HUURUV�

0DNHXS�3D\PHQWV� WR� WKH�&LYLO� 6HUYLFH�5HWLUHPHQW� DQG�'LVDELOLW\� )XQG� �&65')��

8QGHU�+�5��������DQ\�QHFHVVDU\�DGMXVWPHQWV�WR�SDVW�DJHQF\�UHWLUHPHQW�FRQWULEXWLRQV�WR�WKH

&65')�ZRXOG�EH�FRPSOHWHO\�UHWURDFWLYH��DV�XQGHU�FXUUHQW�ODZ���$JHQFLHV�ZRXOG�DOVR�KDYH

WR�UHLPEXUVH�WKH�&65')�IRU�FHUWDLQ�WUDQVIHUV�IURP�WKH�&65')�WR�WKH�6RFLDO�6HFXULW\�WUXVW

IXQGV���$V�QRWHG�HDUOLHU��DJHQFLHV�DUH�UHVSRQVLEOH�IRU�PDNHXS�6RFLDO�6HFXULW\�SD\UROO�WD[HV

FRYHULQJ�WKH�ODVW���\HDUV����PRQWKV��DQG����GD\V���,I�DQ�HPSOR\HH�ZDV�HUURQHRXVO\�FRYHUHG

IRU�D�ORQJHU�SHULRG�RI�WLPH��+�5�������ZRXOG�UHTXLUH�WKH�&65')�WR�WUDQVIHU�WR�WKH�6RFLDO

6HFXULW\�WUXVW�IXQGV�DQ�DPRXQW�HTXDO�WR�WKH�DJHQF\
V�SD\UROO�WD[HV�IRU�WKDW�DGGLWLRQDO�SHULRG



�

WKDW�VKRXOG�KDYH�JRQH�WR�6RFLDO�6HFXULW\�EXW�ZHQW�LQVWHDG�WR�WKH�&65')���7KH�DJHQF\�ZRXOG

WKHQ�EH�UHTXLUHG� WR�UHLPEXUVH� WKH�&65')�IRU� WKH�PDNHXS�HPSOR\HU� WD[HV� WUDQVIHUUHG� WR

6RFLDO�6HFXULW\���&%2�HVWLPDWHV�WKDW�DJHQF\�PDNHXS�SD\PHQWV�WR�WKH�&65')�ZRXOG�LQFUHDVH

E\�����PLOOLRQ�EHWZHHQ������DQG������XQGHU�WKH�ELOO�

$JHQF\�5HWLUHPHQW�&RQWULEXWLRQV�� �7KH�DPRXQW�WKDW�DJHQFLHV�FRQWULEXWH�WRZDUGV�WKHLU

HPSOR\HHV
�UHWLUHPHQW�ZRXOG�GHFUHDVH�VOLJKWO\�EHFDXVH�WKH�ELOO�ZRXOG�VSHHG�XS�UHWLUHPHQW

FRUUHFWLRQV�DQG�VKLIW�VRPH�HPSOR\HHV�RXW�RI�)(56�LQWR�&656�2IIVHW��ZKLFK�UHTXLUHV�ORZHU

DJHQF\�UHWLUHPHQW�FRQWULEXWLRQV�

(PSOR\HU�6RFLDO�6HFXULW\�&RQWULEXWLRQV���(PSOR\HU�FRQWULEXWLRQV�WR�6RFLDO�6HFXULW\�ZRXOG

LQFUHDVH� E\� ��� PLOOLRQ� EHWZHHQ� ����� DQG� ����� GXH� WR� WKH� VSHHGLQJ� XS� RI� UHWLUHPHQW

FRUUHFWLRQV���7KHVH�FRQWULEXWLRQV�ZRXOG�QRW�EH�DIIHFWHG�E\�WKH�GHFLVLRQ�RI�VRPH�HPSOR\HHV

WR�VZLWFK�IURP�)(56�WR�&656�2IIVHW�VLQFH�ERWK�W\SHV�RI�FRYHUDJH�LQFOXGH�6RFLDO�6HFXULW\�

(IIHFWV�RQ�'LUHFW�6SHQGLQJ��2Q�%XGJHW�

0DNHXS�3D\PHQW�RI�5HWLUHPHQW�&RQWULEXWLRQV���7KH�LQFUHDVH�LQ�DJHQF\�PDNHXS�SD\PHQWV

WR�WKH�&65')�ZRXOG�EH�UHIOHFWHG�LQ�WKH�EXGJHW�ERWK�DV�DGGLWLRQDO�DJHQF\�RXWOD\V�DQG�DV

RIIVHWWLQJ�UHFHLSWV�WR�WKH�&65')���$V�D�UHVXOW��UHFHLSWV�WR�WKH�WUXVW�IXQG�ZRXOG�LQFUHDVH�E\

�����PLOOLRQ�EHWZHHQ������DQG��������7KH�LQFUHDVH�LQ�UHFHLSWV�LV�ODUJHU�WKDQ�WKH�LQFUHDVH�LQ

DJHQF\� PDNHXS� SD\PHQWV� EHFDXVH� WKH� UHFHLSWV� ILJXUH� LQFOXGHV� SD\PHQWV� E\� WKH� 3RVWDO

6HUYLFH�

$JHQF\�5HWLUHPHQW�&RQWULEXWLRQV���7KH�LQFUHDVH�LQ�DJHQF\�UHWLUHPHQW�FRQWULEXWLRQV�XQGHU

WKH�ELOO�ZRXOG�GHFUHDVH�&65')�UHFHLSWV�E\����PLOOLRQ�RYHU� WKH�����������SHULRG�� �7KH

GHFUHDVH�LQ�UHFHLSWV�LV�ODUJHU�WKDQ�WKH�GHFUHDVH�LQ�DJHQF\�UHWLUHPHQW�FRQWULEXWLRQV�EHFDXVH�WKH

UHFHLSWV�ILJXUH�LQFOXGHV�SD\PHQWV�E\�WKH�3RVWDO�6HUYLFH�

7UDQVIHUV�IURP�WKH�&LYLO�6HUYLFH�7UXVW�)XQG�WR�6RFLDO�6HFXULW\���8QGHU�+�5��������WKH

&65')�ZRXOG�PDNH�SD\PHQWV�WR�WKH�6RFLDO�6HFXULW\�WUXVW�IXQGV�IRU�FHUWDLQ�EDFN�SD\UROO

WD[HV���&65')�ZRXOG�EH�UHTXLUHG�WR�WUDQVIHU�DPRXQWV�HTXDO�WR�DQ\�HPSOR\HH�SD\UROO�WD[HV

DQG�HPSOR\HU�SD\UROO�WD[HV�EH\RQG�WKH�FXUUHQW�VWDWXWH�RI�OLPLWDWLRQV�RI���\HDUV����PRQWKV��DQG

���GD\V�WKDW�VKRXOG�KDYH�JRQH�WR�6RFLDO�6HFXULW\�EXW�LQVWHDG�ZHQW�WR�WKH�&65')���$V�QRWHG

DERYH��DJHQFLHV�ZRXOG�UHLPEXUVH�WKH�&65')�IRU�WUDQVIHUV�RI�HPSOR\HU�SD\UROO�WD[HV���&%2

HVWLPDWHV�WKDW�WUDQVIHUV�IURP�WKH�&65')�WR�WKH�6RFLDO�6HFXULW\�WUXVW�IXQGV�ZRXOG�WRWDO�����

PLOOLRQ�RYHU� WKH�����������SHULRG�� �$OWKRXJK�WKHVH� WUDQVIHUV�DUH� LQWUDJRYHUQPHQWDO�� WKH

SD\PHQWV�ZRXOG�EH�RQ�EXGJHW��DQG�WKH�UHFHLSW�RI�WKHVH�IXQGV�E\�6RFLDO�6HFXULW\�ZRXOG�EH

RII�EXGJHW�



�

(IIHFWV�RQ�'LUHFW�6SHQGLQJ��2II�%XGJHW�

+�5�������ZRXOG�DIIHFW�RIIVHWWLQJ�UHFHLSWV�WR�WKH�6RFLDO�6HFXULW\�WUXVW�IXQGV�LQ�WKUHH�ZD\V�

)LUVW��DJHQF\�PDNHXS�SD\PHQWV�ZRXOG�EH�VOLJKWO\�DFFHOHUDWHG�� LQFUHDVLQJ� UHFHLSWV�E\���

PLOOLRQ� EHWZHHQ� ����� DQG� ������ � 6HFRQG�� UHFHLSWV� IURP� HPSOR\HU� 6RFLDO� 6HFXULW\

FRQWULEXWLRQV�ZRXOG�ULVH�E\����PLOOLRQ�GXULQJ�WKLV�SHULRG���,Q�ERWK�RI�WKHVH�LQVWDQFHV��WKH

LQFUHDVH�LQ�UHFHLSWV�LV�ODUJHU�WKDQ�WKH�LQFUHDVH�LQ�GLVFUHWLRQDU\�VSHQGLQJ�EHFDXVH�WKH�UHFHLSWV

ILJXUH�LQFOXGHV�SD\PHQWV�E\�WKH�3RVWDO�6HUYLFH���)LQDOO\��WUDQVIHUV�IURP�WKH�&LYLO�6HUYLFH�WUXVW

IXQG�IRU�EDFN�WD[HV�ZRXOG�LQFUHDVH�UHFHLSWV�E\������PLOOLRQ�GXULQJ�WKH�����������SHULRG�

(IIHFWV�RQ�5HYHQXHV��

(PSOR\HH� 5HWLUHPHQW� &RQWULEXWLRQV�� � %HFDXVH� RI� WKH� VSHHGLQJ� XS� RI� UHWLUHPHQW

FRUUHFWLRQV��HPSOR\HH�UHWLUHPHQW�FRQWULEXWLRQV�ZRXOG�GHFUHDVH�E\����PLOOLRQ�RYHU�WKH������

�����SHULRG�� �(PSOR\HHV�ZRXOG�EH�PRYHG�PRUH�UDSLGO\�RXW�RI�&656��ZKLFK�UHTXLUHV��

SHUFHQW�HPSOR\HH�FRQWULEXWLRQV��DQG�LQWR�&656�2IIVHW�RU�)(56��ZKLFK�ERWK�UHTXLUH����

SHUFHQW�HPSOR\HH�FRQWULEXWLRQV�

(PSOR\HH� 6RFLDO� 6HFXULW\� 7D[HV�� � %\�PRYLQJ� IURP�&656� WR� &656�2IIVHW� RU� )(56�

HPSOR\HHV�ZRXOG�DOVR�EHFRPH�FRYHUHG�E\�6RFLDO�6HFXULW\���7KH�VSHHGLQJ�XS�RI�UHWLUHPHQW

FRUUHFWLRQV�WKXV�ZRXOG�LQFUHDVH�UHFHLSWV�RI�HPSOR\HH�6RFLDO�6HFXULW\�WD[HV�E\����PLOOLRQ

EHWZHHQ������DQG������

7LWOH�,,,

6HFWLRQ�����RI�+�5�������ZRXOG�GLUHFW�WKH�6HFUHWDU\�RI�6WDWH�WR�SURYLGH�HPSOR\HHV�LQ�WKH

)RUHLJQ�6HUYLFH�5HWLUHPHQW�DQG�'LVDELOLW\�6\VWHP��)65'6��ZLWK�DQ�RSSRUWXQLW\�WR�VZLWFK

LQWR�WKH�QHZHU�)RUHLJQ�6HUYLFH�3HQVLRQ�6\VWHP��)636����7KLV�RSHQ�VHDVRQ�ZRXOG�EH�VLPLODU

WR�WKH�RQH�QRZ�WDNLQJ�SODFH�IRU�HPSOR\HHV�LQ�&656�ZKR�ZRXOG�OLNH�WR�MRLQ�)(56���7KH

HVWLPDWHG�EXGJHWDU\�LPSDFW�RI�6HFWLRQ�����LV�VKRZQ�LQ�7DEOH���

)65'6�HPSOR\HHV�KDG�D�SUHYLRXV�RSSRUWXQLW\�WR�VZLWFK�WR�)636�GXULQJ�D�VL[�PRQWK�RSHQ

VHDVRQ�LQ��������$ERXW����SHUFHQW�RI�WKH�)65'6�HPSOR\HHV�VZLWFKHG�WR�)636�GXULQJ�WKLV

ILUVW�RSHQ�VHDVRQ���&%2�HVWLPDWHV�WKDW�DSSUR[LPDWHO\�����SHRSOH��EHWZHHQ�HLJKW�DQG�QLQH

SHUFHQW�RI�DOO�)65'6�HPSOR\HHV��ZRXOG�VZLWFK�WR�)636�GXULQJ�D�VHFRQG�RSHQ�VHDVRQ���7KLV

HVWLPDWH� UHIOHFWV� WKH� DVVXPSWLRQV� WKDW� WKRVH� HPSOR\HHV�PRVW� LQWHUHVWHG� LQ� VZLWFKLQJ� WR

)65'6�GLG�VR�GXULQJ� WKH������RSHQ�VHDVRQ��DQG� WKDW�FXUUHQW�)65'6�HPSOR\HHV�ZRXOG

VZLWFK�DW�KDOI�WKH�UDWH�VHHQ�LQ������
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'LVFUHWLRQDU\�6SHQGLQJ���(PSOR\HU�FRQWULEXWLRQV�ZRXOG�LQFUHDVH�IRU�WKRVH�HPSOR\HHV�ZKR

VZLWFK� WR� )636�� �$JHQFLHV
� UHWLUHPHQW� FRQWULEXWLRQV� IRU� )RUHLJQ�6HUYLFH� HPSOR\HHV� DUH

FXUUHQWO\������SHUFHQW�IRU�)65'6�ZRUNHUV�DQG����SHUFHQW�IRU�)636�ZRUNHUV��VR�DJHQFLHV

ZRXOG� FRQWULEXWH� DQ� DGGLWLRQDO� ����SHUFHQW� RI� SD\� WR� WKH�)RUHLJQ�6HUYLFH� WUXVW� IXQG� IRU

HPSOR\HHV�ZKR�VZLWFK���,Q�DGGLWLRQ��HPSOR\HHV�ZKR�VZLWFK�WR�)636�ZRXOG�EHFRPH�FRYHUHG

E\�6RFLDO�6HFXULW\��VR�DJHQFLHV�ZRXOG�KDYH�WR�FRQWULEXWH�����SHUFHQW�RI�DQ�HPSOR\HH
V�SD\

�XS�WR�WKH�PD[LPXP�WD[DEOH�VDODU\��WR�WKH�6RFLDO�6HFXULW\�WUXVW�IXQGV���2YHUDOO��HPSOR\HU

UHWLUHPHQW�FRQWULEXWLRQV�ZRXOG�LQFUHDVH�E\�����PLOOLRQ�EHWZHHQ������DQG�������

7$%/( �� (67,0$7(' %8'*(7$5< ())(&76 2) 7,7/( ,,,

%\ )LVFDO <HDU� LQ 0LOOLRQV RI 'ROODUV

���� ���� ���� ���� ���� ���� ���� ���� ���� ����

63(1',1* 68%-(&7 72 $335235,$7,21

$JHQF\ 5HWLUHPHQW &RQWULEXWLRQV � � � � � � � � � �
$JHQF\ 7KULIW 6DYLQJV 3ODQ &RQWULEXWLRQV � � � � � � � � � �

7RWDO � � � � � � � � � �

&+$1*(6 ,1 ',5(&7 63(1',1*

2Q�%XGJHW
$JHQF\ 5HWLUHPHQW &RQWULEXWLRQV �� �� �� �� �� �� �� �� �� ��

2II�%XGJHW
(PSOR\HU 6RFLDO 6HFXULW\ 7D[HV �� �� �� �� �� �� �� �� �� ��

7RWDO �� �� �� �� �� �� �� �� �� ��

&+$1*(6 ,1 5(9(18(6

2Q�%XGJHW
(PSOR\HH 5HWLUHPHQW &RQWULEXWLRQV �� �� �� �� �� �� �� �� �� ��

2II�%XGJHW
(PSOR\HH 6RFLDO 6HFXULW\ 7D[HV � � � � � � � � � �

7RWDO D D D D D D D D D D

727$/ &267 2) 7,7/( ,,,

'LUHFW 6SHQGLQJ DQG 5HYHQXHV �� �� �� �� �� �� �� �� �� ��
$OO 6SHQGLQJ DQG 5HYHQXHV � � � � � � � � � �

D� /HVV WKDQ ���������

1RWH� &RPSRQHQWV PD\ QRW VXP WR WRWDOV EHFDXVH RI URXQGLQJ�



��

/LNH�)(56�HPSOR\HHV��)636�ZRUNHUV�PD\�FRQWULEXWH�XS�WR����SHUFHQW�RI�WKHLU�SD\�WR�763

DQG� UHFHLYH�XS� WR���SHUFHQW� LQ�PDWFKLQJ�JRYHUQPHQW�FRQWULEXWLRQV�� �&%2�DVVXPHG� WKDW

HPSOR\HHV�ZRXOG�VZLWFK� WR�)636� LQ�SDUW� WR� WDNH� IXOOHU�DGYDQWDJH�RI�763�DQG� WKDW� WKHLU

DYHUDJH�763�FRQWULEXWLRQ�ZRXOG�ULVH�IURP���SHUFHQW��WKH�FXUUHQW�DYHUDJH�IRU�HPSOR\HHV�LQ

WKH�VLPLODU�&656�V\VWHP��WR���SHUFHQW���$V�D�UHVXOW��VZLWFKLQJ�HPSOR\HHV�ZRXOG�UHFHLYH�WKH

IXOO� ��SHUFHQW� JRYHUQPHQW�PDWFK�� �7KHVH�PDWFKLQJ� FRQWULEXWLRQV�ZRXOG� FRVW� ���PLOOLRQ

GXULQJ�WKH�����������SHULRG�

'LUHFW�6SHQGLQJ���7KH�LQFUHDVHV�LQ�DJHQF\�UHWLUHPHQW�FRQWULEXWLRQV��ZLWK�WKH�H[FHSWLRQ�RI

763�FRQWULEXWLRQV��ZRXOG�EH�UHIOHFWHG�LQ�WKH�EXGJHW�ERWK�DV�DGGLWLRQDO�DJHQF\�RXWOD\V�DQG

DV�RIIVHWWLQJ�UHFHLSWV�WR�WKH�UHWLUHPHQW�WUXVW�IXQGV���&%2�HVWLPDWHV�WKDW�UHFHLSWV�WR�WKH�)RUHLJQ

6HUYLFH�5HWLUHPHQW�DQG�'LVDELOLW\�)XQG�ZRXOG�LQFUHDVH�E\����PLOOLRQ�RYHU�WKH�QH[W�ILYH

\HDUV��DQG�WKDW�UHFHLSWV�WR�WKH�6RFLDO�6HFXULW\�WUXVW�IXQGV�ZRXOG�ULVH�E\����PLOOLRQ�RYHU�WKH

VDPH�SHULRG���&%2�HVWLPDWHV�WKDW�WKH�LPSDFW�RI�VZLWFKLQJ�HPSOR\HHV�RQ�)RUHLJQ�6HUYLFH�DQG

6RFLDO�6HFXULW\�EHQHILW�RXWOD\V�ZRXOG�EH�LQVLJQLILFDQW�EHWZHHQ������DQG������

5HYHQXHV���)65'6�HPSOR\HHV�ZKR�VZLWFK�WR�)636�ZRXOG�FRQWULEXWH�����SHUFHQW�RI�WKHLU�SD\

WRZDUGV�UHWLUHPHQW�RQ�HDUQLQJV�XS�WR�WKH�6RFLDO�6HFXULW\�PD[LPXP�ZDJH�OHYHO����������LQ

������DQG�����SHUFHQW�RQ�HDUQLQJV�RYHU�WKDW�OHYHO���7KLV�UDWH�LV�VOLJKWO\�KLJKHU�WKDQ�WKH�UDWH

IRU�)65'6��ZKHUH�HPSOR\HHV�FRQWULEXWH���SHUFHQW�RI�SD\���7KH�DOORFDWLRQ�RI�FRQWULEXWLRQV

ZRXOG�DOVR�FKDQJH�VLQFH�����SHUFHQWDJH�SRLQWV� �RI� WKH������ZRXOG�JR� WR�6RFLDO�6HFXULW\

LQVWHDG�RI�WKH�)RUHLJQ�6HUYLFH�WUXVW�IXQG���7KLV�FKDQJH�ZRXOG�VKLIW�UHYHQXHV�IURP�RQH�IXQG

WR�WKH�RWKHU�EXW�ZRXOG�KDYH�QR�VLJQLILFDQW�QHW�EXGJHWDU\�LPSDFW�

3$<�$6�<28�*2�&216,'(5$7,216

7KH�SURYLVLRQV�RI�+�5�� �����ZRXOG� DIIHFW� RQ�EXGJHW� GLUHFW� VSHQGLQJ� DQG� UHYHQXHV� DQG

WKHUHIRUH�EH�VXEMHFW�WR�SD\�DV�\RX�JR�SURFHGXUHV���7KH�SD\�DV�\RX�JR�SURFHGXUHV�FRYHU�RQO\

WKH�FXUUHQW�\HDU��EXGJHW�\HDU��DQG�WKH�VXFFHHGLQJ�IRXU�\HDUV���7KH�SD\�DV�\RX�JR�HIIHFWV�RI

WKH�ELOO�DUH�VKRZQ�LQ�7DEOH���



��

7$%/( �� 6800$5< 2) 3$<�$6�<28�*2 ())(&76

%\ )LVFDO <HDU� LQ 0LOOLRQV RI 'ROODUV

���� ���� ���� ���� ���� ���� ���� ���� ���� ����

&KDQJH LQ RXWOD\V � � � � � � � � � �

&KDQJH LQ UHFHLSWV �� �� �� �� �� �� �� �� �� ��

,17(5*29(510(17$/�$1'�35,9$7(�6(&725�,03$&7

+�5�� ����� ZRXOG� UHTXLUH� WKH� JRYHUQPHQW� RI� WKH� 'LVWULFW� RI� &ROXPELD� DQG� *DOODXGHW

8QLYHUVLW\�WR�FRUUHFW�HUURUV�DVVRFLDWHG�ZLWK�WKH�LQFRUUHFW�HQUROOPHQW�RI�HPSOR\HHV�LQ�FHUWDLQ

UHWLUHPHQW� SODQV�� � 7KLV� UHTXLUHPHQW� LV� ERWK� DQ� LQWHUJRYHUQPHQWDO� DQG� D� SULYDWH�VHFWRU

PDQGDWH�DV�GHILQHG�E\�805$���+RZHYHU��FRVWV�DVVRFLDWHG�ZLWK�WKRVH�FRUUHFWLRQV�ZRXOG�EH

PLQLPDO��DQG�RQO\�D�VPDOO�QXPEHU�RI�HPSOR\HHV�RI�WKH�'LVWULFW�RI�&ROXPELD�DQG�*DOODXGHW

8QLYHUVLW\�KDYH� EHHQ� DIIHFWHG�E\� WKH� HUURUV� DGGUHVVHG�E\� WKH�ELOO�� �&RQVHTXHQWO\��&%2

HVWLPDWHV�WKDW�WKH�WRWDO�FRVW�RI�WKH�PDQGDWHV�ZRXOG�EH�PLQLPDO�

&203$5,621�:,7+�27+(5�(67,0$7(6

2Q�0DUFK� ���� ������ &%2� LVVXHG� DQ� HVWLPDWH� IRU�+�5�� ����� DV� UHSRUWHG� E\� WKH�+RXVH

&RPPLWWHH�RQ�*RYHUQPHQW�5HIRUP�DQG�2YHUVLJKW���&%2�HVWLPDWHG�WKDW�WKDW�YHUVLRQ�RI�+�5�

�����ZRXOG�LPSRVH�GLVFUHWLRQDU\�FRVWV�RQ�DJHQFLHV�WRWDOLQJ������PLOOLRQ�DQG�LQFUHDVH�GLUHFW

VSHQGLQJ�E\������PLOOLRQ�RYHU�WKH�����������SHULRG���7KH�ELOO�UHSRUWHG�E\�WKH�&RPPLWWHH

RQ�*RYHUQPHQW�5HIRUP�GLIIHUV�IURP�WKLV�ELOO�LQ�VHYHUDO�UHVSHFWV���)LUVW��LW�ZRXOG�DOORZ�VRPH

RU�DOO�RI�DQ�DJHQF\
V�FRVWV�DVVRFLDWHG�ZLWK�WKH�ELOO�WR�EH�SDLG�IURP�D�SHUPDQHQW�DSSURSULDWLRQ�
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